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Notes

Venezuela's Ability to Raise Oil Output

The Minister of Mines and Petroleum stated last week that Venezuela
would not increase oil production even if shortages resulted from the Middle
East crisis. Oil production already is close to capacity, and Caracas has
established conservation standards that rule out much expansion of current
output. Another Venezuelan, however, told a US official that the
government might relax its restrictions temporarily if, for example, the oil
companies agreed to increase investment in secondary recovery facilities.
He indicated that production might be raised as much as 200,000 b/d, or
6%.

Multilateral Trade Negotiations Set to Begin

The Nixon Round of multilateral trade negotiations will get under way
on 24 October, when the GATT's Trade Negotiations Committee (TNC)
meets in Geneva. Since neither the United States nor the European
Community has a negotiating mandate, the first TNC meeting will be
concerned only with procedural matters. Among these will be the question
of forming a separate TNC subcommittee for agriculture. The United States
opposes the move because it does not want agricultural trade to be
considered separately from industrial trade. Concerned about potential

erosion of the Common Agricultural Policy, the Community - particu-
larly France - will insist on such a subcommittee. )

South Vietnam's Rice Situation Improves

Unusually high increases in rice shipments from the Delta have eased
fears of a severe crisis later this year. It now appears that during September.
about 65,000 tons of rice moved out of the Delta into government stocks,
nearly double the historical average for that month. If delivery rates from
the Delta during October-December are maintained at normal levels,
government stocks will probably be sufficient to avert a rice crisis during

- the next several months. (UNCLASSIFIED)
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Israel: The Financial Impact of the NiE

Although the economic cost of the wga to Israel is mounting rapidly,
the country's financial position remains strong. The maw has reduced both
civilian production and demand, and compulsory domestic loans have been
introduced to sop up some of the purchasing power created by added
military spending. With civilian imports as well as exports down
substantially, many military imports financed by long-term credits, the
raising of private funds abroad up sharply, and foreign exchange reserves
at a record S1.5 billion, there is no foreign exchange problem on the
horizon.
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